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Historically low U.S.
interest rates may
+4% be overheating other
economies by pushing
hot money abroad.
In India, a drought and
fuel-price decontrols
— have contributed to the
highest large-economy
inflation rate.
uU.S. World growth will suffer
if China botches its
- effort to deflate a
© 2% —— Deflation, not inflation, real estate bubble
() is plaguing Japan again. created by speculation.
> A burst of growth in
- the last year is already
g fading.
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E Turkey's central bank
‘E Germany is still con- isn't raising rates. It's
-_— _ cerned about inflation, . ) counting on a growth
c but the European Booming again, slowdown to quell
‘B Central Bank isn't rais- Brazil has hiked its inflation.
% ing rates. key short-term rate
c to 10.75 percent to
®© 20 chill inflation.
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Russian inflation A Split in the Global Economy
is down from 15% . . . .
in 2008, a lingering Emerging markets such as Brazil, China, and India are
-4% —— effect of last year's leading the global recovery, but they’re encountering

steep downturn.

inflation. If they try to curb price increases by raising
rates too much, the global expansion could fade.
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